8

COUNTRY Korea, China DATE OF
INFORMATION ~ 1953-1954
SUBJECT Economic - Fiscal, exchange rate; consumer [
goods, prices !'4
How DATE DIST. 25 Aug 1954 S
PUBLISHED  Dai1y nevspapers N
LAY
WHERE g}
PUBLISHED  Peiping, Hong Kong NO. OF PAGES 3 9
DATE
PUBLISHED 20 0ot 1953-21 May 1954
o

50X1-HUM

CENTRAL INTELLIGENGE AGENCY REPORT

INFORMATION FROM
FOREIGN DOCUMENTS OR RADIO BROADCASTS (D

SUPPLEMENT TO

LANGUAGE Chinese REPORT NO.

THIS OOCUMENT CONTAINS AP ORMLT 100 AFTECTING THE NATIONAL OEFENS(
OF THE UNITEO STATEI, wITiN THE NEAKING OF TITLe 18 secTions 7p)
AND Th4, OF TwE u.3. CODE, as amrworp, PTS TRANSMISS ON OR RmEve.
LATION OF 1¥3 CONTENTS TO OB REECIPT ay an UNAUTHORIZED Prason 4
PROuI N T

THIS IS UNEVALUATED INFORMATION

R 22004 ET IO O This Foaa 1y Yaouty: 1

SOURCE As indicated

SIGNING OF SINO-KOREAN EXCHANGE RATE;
KOREAN COMMODITY SALES AND PRICES

CHINESE AND NORTH KOREANS SIGN EXCHANGE RATE AGREEMENT - - Pelping, Kung-jen
Jih-pac, 21 May 54

On 20 May 1954, the governments of the People's Republic of China and the
Democratic People's Republic of Korea concluded in Peiping an official Sino-
Korean exchange rate agreement as a significant step toward economie coopera-
tion between the two countries. The representatives of the People's Bank of
China and the North Korean Central RBank signed the "eurrency exchange rate
agreement” and the "agreement on noncommercial drafts." [The agreed exchange
rate is not given. )

Ts'eng Chu-ju, vice-president of the People's Bank of China, signed the
documents in behalf of the Central People's Government, while Y1 Chang-ch'un,
Vice-Minister of Finance, and Kim Chae-p'il, member of the board of directors
of the North Korean Central Bank, represented the Korean government in signing
t'e documents.

Chinese representatives who witnessed the ceremony inecluded Chang Han-fu,
Vice-Minister of Foreign Affairs; Wu Po, Vice-Minister or Finance; Hu Jen-k'uei,
assistant director of the Customs Office, Ministry of Foretgn Trade; Shang Ming,
chief of the Administration Office, People's Bank of China' Ho Ying, deputy
chief, Asian Affairs Department, Ministry of Foreign Affairs; Wang Shih, assist-
ant director, Protocol Office, Ministry of Foreign Affairs; Chan Wu, director,
Foreign Business Bureau, People's Bank of China; and Chen Ta-pang, technical
specialist.

The North Korean observers included Cho I, the North Korean Ambassador
to the People's Republic of China, and Kim Kuk-po, embtassy counselor.
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ADOPTS POLICY T0 IMPROVE LIVING CONDITIONS -- Hong Kong, Ta Kung Pao, "3 Apr 54 '

Pelping, 11 April (Hsin-hua She) -- According to a Tasg dispatch of 8 April

from P'yongyang, the Korean Labor Party and the North Korean government have Y
adopted a policy to improve the material well-being of the people by "reducing 1“%
Prices, increesing wages, expanding trade, ang increasing the purchasing power ‘«i . 4
of workerg." 1
L) i
A
COMMODITY PRICES DECLINE -« Peiping, Kung-jen Jih-pao, 20 Oct 53 []

The prices of commodities, Particularly of food, have declined steadily
in North Korea after the Korean war, as a result of this year's bumper erop el

and the price-reduction policy of the North Korean government and the Korean
Labor Party,

Statistics show the following decline in P'yongyang prices from 1 Sep~
tember to ) October 1953: rice, 13 bercent; small beans, 20 percent; kaoliang,
34 Percent; ang soybeans, 10 percent. The average decline during the month was
21 percent,

With the P'yongyang retall food price index of 1 May 1952 taken as 100,
the price index on 1 August 1953 vas 17; on 1 September, 16; ana on 1 October,

NEW STORES TO HANDLE INCREASED CONSUMER DEMAND -- Pelping, Kung-jen Jih-pao,
206 0ct 53

To meet ihe steadily inereasing consumer demand, commercial establishments
under the North Korean Ministry of Commerce planned to expand retai] stores by
24 percent during the second half of 1953 over the first halr, Some of these
additional stores are already in businesg in P'yongyang ang Namp'o. City stores
have "mobilen retail service unitsg in addition to regular store facilities.

The postwar saleg of the stores managed by the Plyongyang Commercial Con-
trol Office were Lo percent above prewar volume,

Hong Kong, Ta Kung Pao, 13 Apr 54

The Choson Chungang T'ongsin-sa reports that the sales volume of commodities
of state-operateq stores during March 195% was 27 percent above that of Feb-
ruary, and that the volume of retail sales during the thirg 10-day period of 1
March was 60 percent above the second 10-day period of that month.

P'YONGYANG DEPARTMENT STORE EXPANDS FACILITIES -- Peiping, Kung- jen Jih—pao,
' May Hu

The state-operated Central Department Store in P‘yongyang, destroyed dur- |
. ing the war, ig being rebuilt on Stalin Boulevard in P'yongyang. The new
. building will have a total floor space of 2,000 square meters. Even while the
: construction work is in PTogress, the store ig selling clothes, shoes, stationery,
and household 8oods mmde after the Korean war and also goods imported frop the
USSR, China, and ~ther Peoplet's Democracies,
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A cording to the store's advertisements, there are indications that the

] e g
prices of clothes ang ¥oven goods recently drcpred 35 percent; shoes ana I L F_ I
stationery, 30-ko percent; food, 30 pPercent; and cultural materials, 50 per- i .

cent, A

Kim Tal-sok, manager of the Central Department Store, states that an aver- F&
age of 7,000 customers per day buy over 10,000 manufactured items ang thousands

of seasona] Produce. The sales volume at this store has increased 180 i
and the number of customers has doubleq since the gixth price reduction [date L

from the USSR and China, leather shoes from H

8ilk cloth frop Poland. The store now sells about 300 jtems imported from
the friendly nations.

Recently the store organized, by order of the North Korean Cabinet, five
"mobile" gtores and ter stalls to gell "subsidiary" foodsturfs, pastries,
tobacco, ang beverages in the streets ang working places. The foodstuffs sold
usually include fregh pellack, mackerel, carp, other kinds of Tish, and fresp
vegetables. 'Staple commodities such 25 Paektusan mushrooms, Nangnimsan fern,

Kaesong ginseng, Kanggye aconite, Namp'o apples, and Hvangju apples are very
popular among the customers.

-END .

50X1-HUM

-3 -
C-O-N-F-I-D-E-N-T-I-AfL




